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GRACE LODGE

Statement by the Executive Committee i

In the oplnfon of the Executive Committes;

(a) the accompanying statement of financial position, statement of comprehensive income,
statement of changes in funds and statement of cash flows together with the notes thereto
are drawn up 50 as to present fairly, in all material respects, the state of affairs of Grace
Lodge (the *Gharity™) as at 31 March 2023 and the results, changes in funds and cash
flows of the Charity for the year ended on that date; and

(b} at the date of this statement, there are reasonable grounds to believe that the Charity will
be able to pay its debts as and when they fall due.

On behall of the Executive Committes

VENERABLE KUAM YAN TOH SENG POH YEOQ YAM HOW
PRESIDENT HON. TREASURER HON. SECRETARY




ROBERT YAM & CO PAC S

Public Accountants, Singapars
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GRACE LODGE

Indepandent Auditor's Report

For the Financial Year Ended 31 March 2023 2
To the members of Grace Lodge

Repert on the Audit of the Financial Statements
Ooinlan

We have audited the financial statements of Grace Lodge (the “Charity™), which comprize the
statement of financlal position as at 31 March 2023, and the statement of comprehensive income,
statement of changes in funds and statement of cash flows for the financlal year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our spinion, the accompanying financial statements are properly drawn up In accordance with the
provisions of the Societies Act 1966 (the “Sociaties Act™), the Charities Act 1994 and other relevant
regulations (the “Charitles Act and Regulations”) and Financial Reporting Standards in Singapore
(FRSs), 50 as to present fairdy, in all material respects, the state of affairs of the Charity as at 31
March 2023 and the results, changes in funds and cash flows of the Society for the financial year
ended on that date.

Basis far Opinion

We conducted our audlt In accordance with Singapore Standards on Auditing [SSAs) Ouwr
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Charity in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled cur other ethical responsibilities In accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sulficient and appropriate to provide a
basis for our opinion,

Other Information

The Execulive Commilttes & responsible for the ather infermation. The other information comprises
the information included in the Statement by the Executive Committee members and the annual
report but does not include the financial statements and our awditor's report thereon. The annual
report is expected to be made available to us after the date of the auditor's report,

Qur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears o be materially misstated, If based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to repeat
that fact. We have nothing to report in this regard.
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GRACE LODGE

Independent Auditor's Report
For the Financial Year Ended 31 March 2023 3

To the members of Grace Lodge (cont'd)

Responsibilities of the Execulive Committee and Those Charged with Governance for the Financlal
Statements

The Executive Committee is responsible for the preparation and fair presentation of the financial
slatements in accordance with the provisions of the Societies Act, the Charlties Act and Regulations
and FRSs, and for such Internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
or errar,

In preparing the financial statements, the Executive Committee is responsible for assessing the
Charity's ability to continue as a going concem, disclosing, as applicable, matters related to folng
concern and using the going concern basis of accounting unless management either intends to
liguidate the Charity or to cease operations, or has no realistic altemative but to do 5o,

Those charged with govermance are responsibie for overseeing the Charity's financial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Gur objectives are to oblain reasonable assurance about whether the financial statements as a
whiole are free from material misstatemant. whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but ks not a
Buarantee that an audit conducted In accordance with 5585 will always detect a matedal
missiatemeant when il oxists. Misstatements can arise from fraud or error and are considersed
material if, individually or in the aggregate, they could reasonably be expected to influesnce the
economic decisions of users taken on the basis of these financial statemants,

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We alsao:

i Identify and assess the risks of materal msstatement of the financial statements, whether
dug to fraud or error, design and perform audit procedures responsive to those risks, and
chtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of mot detecting a material misstatement resulling from fraud B higher than for one
resulting from  eror, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of intermal contral,

" Obtain an understanding of Iinternal contral relevant to the awdit In order o design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Charity's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonablensss of
accounting estimates and related disclosures made by management,

" Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit avidence obtained, whether a material uncertainty axists
related to events or condltions that may cast significant doubt on the Charity’s ability to
continue as a going concarn. If we conclude that a material uncertainty exists, we are requirad
to draw attention In our auditor's report (o the related disclosures in the financial statements
or, If such disclosures are inadequate, to modify our opinion, Our conclusions are based on the
audit evidence obtained up to the date of cur auditor's report, However, fulure events or
conditions may cause the Charity to cease to continue as a geing concem.
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GRACE LODGE

Independent Auditor's Report
Far the Financial Year Ended 31 March 2023 4

To the members of Grace Lodge (cont'd)

Auditor's Responsibilities for the Audit of the Financial Statements (cont'd)

. Evaluate the overall presentation, structure and conbent of the financial statements, including
the disclosures, and whether the financlal statements represent the updedying transactions
and events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and fiming of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit,

Report on Other Legal and Regulatory Requiremants

In our opinion, the accounting and other recards required to be kept by the Charity have been
properly kept in accordance with the provisions of the Societies Regulations enacted under the
Societies Act and the Charities Act and Regulations.

During the course of our audit, nothing has come to our attention that causes us to believe that
during the financial year:

{a) the Charity has not used the donation moneys in accordance with its objectives as required
under Regulation 11 of the Charities (Institutions of a Public Character) Regulations, and

(k) the Charity has not compiied with the requirements of Regulation 15 of the Charities
{Institutions of a Public Character) Regulations.

ﬂﬁwﬁ%« 7l (e

Robert Yam & Co PAC
FPublic Accountants and
Chartered &ccountants
Singapora



GRACE LODGE

Statement of Financial Position

As at 31 March 2023

ASSETS

Mon-current assels
Plant and equipment

Current assats
Trade and other receivables

Prepayments
Cash and bank balances

Total assats

FUNDS AND LIABILITIES
Funds

Unrastricted funds
Accumulated Fund

Rastricted funds

Ministry of Health (MOH) Medifund account
Agency for Integrated Care - Community Silver Trust

grant {“AIC CST grant”)
Total funds

Non-current llabilities
Deferred capital grant

Current Habilities
Deferred capital grant

Trade and other payables
Patients’ deposits

Met current assets
Total llabilities
Met assels

Total funds and Habllitles

B

Mote 2023 2022

5% 5%

5 Tre 327 Bi11 682
& 1,689 056 1,730,218
32611 13,967
7 B,318 058 7,837,233
40,039 765 0581 418
i0.81B,092 10,393,100
7.902,724 T.890,203
544, 249 148,603
140,493 236,708
H.5E7T 466 B.375.414
9 214,072 160,675
O 52039 21,157
10 1,849 882 1,715,688
i1 114,633 110,266
2016554 1857111
B.023.211 T, 724 307
2,230,626 2017 686
A.5B7. 466 B.a75,414
10,818 092 10,393,100

The accompanying nates form an [ntegrai part of these financial statements.,




GRACE LODGE

Statement of Comprehensive Incomea
For the Financial Year Ended 31 March 2023

INCOME

Yoluntary incoma

Astivities Tor generating funds
Income from charitabie activities
Other income

Total income

Less: EXPENDITURES

Borminsirative charges fof
anding donation

Budit faa

Bank chargas

Banus

CPF, S04 and PWL

Careemablassurgleal kems

- nar-standand

- standard

Dally meals, refreshment and
cooking expenses

Depreciation of plant and
aquipment

Gas, water and alactricty

Insuranss

Laboratory, X-ray eapenses

License fes

Locurr fes

Lass an dispasal of glant and
equlprnont

Bad debts writton aff

Mainierance #&nd demicas

Medical and surgical supples

Ozygen supply axpensas

Laundry services

Catering services

Cleaning sarvdces

Management fee

Mursing cane servioe

Oither consumables (diapers)

Othar atalf beratits

Pharmnacy and medical feas

Physkitherapy senices

Poatage snd siamps

Brinting and statsonery

Protesslonal tee

Recreation and activitias

Recruitment expenses

i6
iG

6
Urirestricted Restrctad
2y — 0232
MCH
Becumulated AIC C5T Ml Fuenad Tatal Total
fumd Erant account fumnds funis
55 53 53 55 55
137,053 - 137,053 154 516
1933 457 . 506,854 2542311 1.065.448
8450185 170,483 - B,620 66T 8,714,040
10,519 - 160,510 184 8337
10 681,214 170,482 &08 B54 11 460,550 10,139 241
#7d ard 287
22,000 - - 22,000 22,004
TEHY = = TG2 G52
583,223 = = 503,223 530,825
1 F0BE. 403 - . 1 308403 1466941
100,944 - 100,944 114,713
92780 - 92,780 94 407
B& 48 56,648 86.099
237,547 5,956 . 247,503 238,393
284 534 FE4 534 255,295
27 592 27,503 16,370
14,553 14,553 11207
99,782 - . 99, 7E2 15,763
AT 194 = - ar.in4 30,815
21322 - ' 2,122 2274
11 486 - 11 486 T.703
45 408 - 45 406 45484
308976 v 30,8976 3g 210
4037 - 4 937 3426
130,874 - 130,874 120,041
510437 - 510,437 514 657
304,100 203,300 3Td261
£, D0 86,000 D8, 000
2770 . 7 27470 B8, 368
76,041 110,545 . 18E E8E 155,012
&7 500 T + 57800 41 592
127 868 - - 127 B6E 139,103
108, T8O - ' 108 78D &1 296
1200 - 1,300 B57
17 460 . 1T 480 15,210
13190 - 13190 140,200
16,926 12, M7 - 20,143 20,384
17889 17,989 45 518



GRACE LODGE

Statement of Comprehensive Income (cont'd)
For the Financial Year Ended 31 March 2023

Less: EXPENDITURES {conk'd)
Rantal

Salaries

Sundry expanses

Skl agaeis

Stalf training and coursa faes
Telephons changes

Tube fees/health supplements
Upkeep of mator vehlcles
Unifarmsa

Unelaimable G5T expenses

Total expanditures

Mt surplusdeficit) for the year

Noie

16

T
Unressricted Restricted
= 2023 = 2022
MOH
Accumulated Mlied fFund Total Total
fund AIC CST granl accoun funds furics
55 55 55 =3 55
2 280,000 - 2 ZR0, 000 281,124
4 008 453 37,764 4,048 227 3545911
B 096 - 54,006 10l 338
22 BSE - 1 22 B55 43,854
24 731 - 24721 12,886
Z,000 3,000 3,000
213 510 - 213 510 197,716
11777 - . 11777 10,929
21 160 2 160 4054
263,442 - 283 443 22GZRT
11 377,547 AT0482 11 545,028 10,735,061
(696,333} B0 BS54 (B7 4T3 (595 82100

S ———

The accompanying notes form an integral part of thesa financlal statements.



GRACE LODGE

Statement of Changes in Funds
For the Financial Year Ended 31 March 2023

Balance as at 1 Aprll 2021
MNet surplus for the year
Addition of funds

Utilisation of funds

Refund of funds

Balance as at 31 March 2022
Net deficit for the year
Addition of funds

Utilisation of funds

Refund of funds

Balance as at 31 March 2023

The accompanying notes form an Integral part of these financial statements.

- Restricted >
MOH
Accumulated AIC CST FMedifund
fund grant account Total
5% 5% S8 55

T. 723,287 ara.524 045 413 9,041 224
266916 - - 266,916

= B04, 900 B0, 900
- (65.816) (1,401,810} (1467 626)
" {0, IR0 £ {70,000
T.990.203 238,708 148,503 B.375414
(BT 479) - - (87 479)

- 196,391 1.004,800 1.200.5991
& (276,018) (B08,354) (884,872}
{16,588) (16.588)

7.902,724 140,493 544,249 B,587 466




GRACE LODGE

Statement of Cash Flows
For the Financial Year Ended 31 March 2023

Mota

Cash flows from operating activities:

Met (deficit)/surplus for the year

Adjustments for:

Dapraciation of plant and equipment 5
Loss on write-off of plant and eguipment

Deferred capital grant amortisation

Operating cash flow before working capital changes
Changes in working capltal:

Trade and other recelvables

Prepayments

Changes in restricted cash - Medifund account
Changes in restricted cash - AIC C5T Grant
Trade and other pavables

Patients’ deposits

Capital grant recelved

Met cash from operating activities

Cash flows from investing activities:
Purchase of plant and equipment 5

Met cash used in investing activities

Met increase in cash and cash equivalents
Cash and cash equivalents at beginning of yaar

Cash and cash equivalents at and of year T

=)
2023 2022
s% 5%

(B7.479) (595.810)
247,503 236,393
2122 2,274
(41,113) (31157
121,033 (388,300)
41 162 45,588
(18.644) (5,427)

- 796,910

- 65 B16
134,194 328,752
4367 {562}
115492 33935
397,604 BVR. 712
(216,270) (34,265)
(216,270) (34,265)
181 334 B42 447
T.462,022 6,609 575
7,633,366 TA52.022

_———_—=====

There are no reconclliation amounts for the non-cash changes in liabilities arlsing from financing

activities.

The accompanying notes form an Integral part of these financial statemeants.



GRACE LODGE

Motes to the Financial Statements
For the Financial Year Ended 31 March 2023 10

These notes form an Integral part of and should be read in conjunction with the accompanying
financial staterments.

1. General information

The Grace Lodge (the “Charity”) |5 registered under the Societies Act 1966 and is domiciled
in the Republic of Singapore. The Society is also an approved charity under the Charities Act
1994 and has been an Institution of Public Character (IPC) since & March 1990, its present
IPC status is effective from 1 September 2021 to 31 August 2024,

Its registered address and principal place of activities I8 located at Fu Hui Link,
19 Compassvale Walk, Singapore 544644,

The principal activity of the Charity is the provision of shelter and nursing care services for
the needy, handicapped people and the aged sick in Singapore.

The financial statements for the financial year ended 31 March 2023 were autharised for
issu@ by the Executive Commitiee on 16 Septamber 2023,

2 Basis of preparation
241 Statement of compllance

These financial statements have been prepared in accordance with the Financial Reporting
Standards in Singapore (“FRSs®) and the related interpretations to FRS (“INT FRS") as
issued by the Singapore Accounting Standards Council, They are in compliance with the
provisions of Societies Act the Charities Act and other relevant regulations.

2.2  Accounting convention

The financial statements are prepared on a going concern basis under the historical cost
convention, except where 3 financial reporting standard requires an alternative treatment
(such as fair values) as disciosed where appropriate in these financial statements. The
accounting policies in the financial reporting standards may not be applied when the effect
of applying them is not material. The disclosures required by financial reporting standards
rmay not be provided if the information resulting from that disclosure is not material.



GRACE LODGE

Motes to the Financial Statements

For the Financial Year Ended 31 March 2023 i1

2 Basis of preparation (cont'd)}

2.3 Functional and presentation currency
These financial statements are presented in Singapore Dollar ("55") which s the functional
currency of the Charity.

3. Significant accounting policles
The accounting policies adopted are consistent with those of the previous financial year
except that in the current financial year, the Charity has adopted all the new and revised
standards which are relevant to the Charity and are effective for annual financial periods
beginning on or after 1 April 2022, The adoption of these standards did not have any
material effect on the financial statements, unless otherwise indicated.

3.1  Plant and equipment

All items of plant and equipment are initially recorded at cost. Subsequent to recognition,
plant and eguipment are measured at cost less accumulated depreciation and any
accumulated impairment losses,

Depreciation on plant and equipment & calculated using the straightdine method to
allocate their depreciable amounts over their estimated useful lives as follows:

Useful lives
Furniture and fitlings 10 years
Computer equipment 3 years
Equipment 10 years
Motor vehicles 10 years
Renovations 10 years

The carrying values of plant and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrving value may not be recoverable.

The residual value, useful life and depreciation method are reviewed at each financial year-
end, and adjusted prospectively, if appropriate.

An item of plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on derecognition of the
asset |s Included in profit or loss in the year the asset is derecognised,

Fully depreciated property, plant and equipment are retained in the financial statements
until they are no longer in uss.



GRACE LODGE

Motes to the Financlal Statements

For the Financial Year Ended 31 March 2023

3.
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33

Significant accounting policies (cont'd)
Impairment of nonfinancial assets

The Charity assesses at each reporting date whether there is an indication that an asset
may be impalred. If any indication exists, or when an annual impairment testing for an
asset is required, the Society makes an estimate of the asset's recoverable amount,

An asset's recoverable amount is the higher of an asset’s or cash generating unit's fair
value less costs of disposal and s value-in-use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. Where the carrying amount of an asset or cash-ganarating
unit exceeds its recoverable amount, the asset is considered impaired and I written down
to its recoverable amount.

Impainment losses are recognised in profit or loss, except for assets that are previously
revalued where the revaluation was taken to other comprehensive income. In this case, the
irmpairment |s also recognised In other comprehensive income up to the amount of any
previous revaluation.

A previously recognised impairment loss is reversed only if there has been a change in the
estimates used to determine the asset’s recoverable amount since the last impairment loss
was recognised. If that is the case, the carrying amount of the asset is increased to its
recoverable amount, That increase cannot exceed the carrying amount that would have
been determined, net of depreciation, had no impairment loss been recognised previously.
Such reversal is recognised in profit or loss unbess the assel |8 measured at revalued
amount, in which case the reversal s treated as a revaluation increase.

Financial instruments

Recognition and derecognition of financial instruments;

A financial asset or a financial liability is recognised in the statement of financial position
when, and only when, the entity becomes party to the contractual provisions of the
instrument. All other financial Instruments (including regular-way purchases and sales of
financial assets) are recognised and derecognised, as applicable, using trade date
accounting or settlement date accounting. At initial recognition, the financial asset or
financial liability I8 measured at its fair value plus, in the case of a financial asset or
financial liability not at fair value through profil or loss, transaction costs that are directly
attributable to the acquisition of the financial asset or financial liability.
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Motes to the Financial Statements

For the Financial Year Ended 31 March 2023

a3

Significant accounting podicies (cont'd)
Financial instruments (cont'd)

Recognition and derecognition of financial instruments (cont’d):

& financial asset is derecognised when the contractual rights to the cash flows from the
financial asset expire or it transfers the rights to receive the contractual cash flows in a
transactlon In which substantially all of the risks and rewards of ownership of the financial
asset are transferred or in which the entity neither transfers nor retains substantially all of
the risks and rewards of ownership and it does not retain control of the financial asset.

A financial liability I& removed from the statement of financial position when, and only

when, It is extinguished, that is, when the obligation specified in the contract s discharged
ar cancelled or expires.

Classification and measurement of financial assets

Financial asset classified as measured at amortised cost

A financial assat s measured at amortised cost if it meets both of the following conditions
and is not designated as at fair value through profit or loss (FVTPL), that is (a) the asset is
held within & business model whose oblective is to hold assets to collect contractual cash
flows; and (b} the contractual terms of the financial assel give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount
outstanding.

ial linbilitios

Financial liabllitles are classified as at fair value through profit or loss (FVTPL) in either of
the following circumstances: (1) the liabilities are managed, evaluated and reported
internally on a fair value basis; or (2) the designation eliminates or significantly reduces an
accounting mismatch that would otherwise arise. All other financial liabilities are carried at
amortised cost using the effective interest method. Reclassification of any financial liability
is not permitted.

Fair value estimation of flnancial assets and liabilities

The carrying values of current financial instruments approximate thelr falr values due to the
shortterm maturity of these instruments and the disclosures of fair value are not made
when the carrylng amount of current financial instruments is a reasonable approximation of
the fair value, The fair values of non-current financial instruments may not be disclosed
soparately unlese there are significant differences at the and of the reporting year and in
the event, the fair values are disclosed in the relevant notes to the financial statements.
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MNotes to the Financial Statements

For the Financial Year Ended 31 March 2023
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3.6

Significant accounting policies (cont'd)
Impairment of financial assets

The Charity recognises an allowance for expected credit losses (ECLs) for all debt
instruments not held at fair value through profit or loss and financial guarantee contracts,
ECLs are based on the difference between the contractual cash flows due in accordance
with the contract and all the cash flows that the Charity expects to receive, discounted at an
approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements that are integral to
thea contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a
significant increase in credit risk since Initlal recognition, ECLs are provided for credit losses
that result from default eventis that are possible within the next 12-months (a 12-month
ECL). For those credit exposures for which there has been a significant increase in credit
risk since Initial recognition, a loss allowance is recognised for credit losses expected over
the remaining life of the exposure, irrespective of timing of the default (a lifetime ECL).

For trade receivables, the Charity applies a simplified approach In calculating ECLs.
Therefore, the Charity does nol track changes In credit risk, but instead recognises a loss
allowance basad on lifetime ECLs at each reporting date. The Charity has established a
provision matrix that is based on its historical credit loss experience, adjusted for forward-
loaking factors specific to the debtors and the economic environment.

The Charity considers a financial asset In default when contractual payments are 365 days
past due. However, in certain cases, the Charity may also consider a financial asset to be in
default when internal or external information indicates that the Charity is unlikely to receive
the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Charity. A financial asset Is written off when there is no
reasonable expectation of recovering the contractual cash flows.

Cash and cash equivalents

Cash and cash eguivalents comprise cash at banks and on hand. For the purpose of
presentation in the statement of cash flows, restricted cash are excluded.
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Motes fo the Financial Statements

For the Financial Year Ended 31 March 2023
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Significant accounting policies (cont'd)
Provisions

Provisions are recognised when the Society has a presant obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settie the obligation and the amount of the obligation can be
estimated reliably.

Provislons are reviewed at the end of each reporting perod and adjusted to refiect the
current best astimate. If it is no longer probable that an outflow of economic resources will
be required to settle the obligation, the provision is reversed. If the affect of tha time value
of maoney is material, provisions are discounted wsing a current pre-tax rate that reflects,
wheare appropriate, the risks specific to the liability, When discounting is used, the Increase
in the provision due to the passage of time ks recognised as a finance cost. Changes In
astimates are reflected in profit or loss In the financial year they cccur.

Government grants

Government grants are recognised as a recelvable when there is reasonable assurance that
the grant will be received and all attached conditions will be complied with.

When the grant relates to an expense (tem, it Is recognised as income on a systematic
basis over the periods that the related costs, for which it is intended to compensate, are
expensed. When the grant relates to an assatl, the fair value Is recognised as deferred
income on the statement of financial position and is recognised as income in equal
amounts over the expected useful life of the related assst.

When loans or simllar assistance are provided by governmenis or related Institutions with
an imterest rate below the current applicable market rate, the effect of this favourable
interast is regarded as additional government grant.

Employee benafits
(=) Defined contribution plan

& defined contribution plan is a post-employment benelit plan under which an entity
pays fixed contributions into a separate entity such as the Central Provident Fund
and will have no legal or constructive obligation to pay further amaounts. Obligations
for contributions to defined contribution plans are recognised as an employee
benefit expense in profit or loss In the periods during which related services are
rendered by employees.
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Motes to the Financlal Statements

For the Financial Year Ended 31 March 2023
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i1

Signiflcant accounting policies (cont'd)
Employee benefits (cont'd)
) Employes lsave entitiernent

Employee entitiements to annual leave are recognised when they accrue to
employees. A provision is made for the estimated liability for annual leave as a
result of services rendered by employees up to the end of the reporting penod.

Revenue recognition

The financial reporting standard on revenue from contracts with customers establishes a
five-step model to account for revenue arising from contracts with customers, Revenue is
recognised at an amount that reflects the consideration to which the entity expects to be
entitled In exchange for transferring goods or services to a customer (which excludes
estimates of variable consideration that are subject to a constraints, such as right of retum
exists, trade discounts, volume rebates and changes to the transaction price arising from
modifications), net of any related sales taxes and excluding any amounts collected on
behalf of third parties. An asset {goods or services) is transferred when or as the customer
obtains control of that asset. As a practical expedient the effects of any significant
financing component is not adjusted if the payment for goods or services will be within one
yEar.

Revenues from patients,/residents’ fees are recognised when due and receivable.
Donations are recognised as Income when received.

Income from rendering of services is recognised when the services are rendered.
Subsidies and grants are recognised as and when received,

Donation In kind

Assets given for use by the Charity are recognised as incoming resources and within the
redevant plant and equipment category of the statement of financial position when |ts fair
value can be measured reliability and it is receivable, Goods donaled as consumables are
recorded at values based on a reasonable estimate of their value (if material). Assets which
are donated for resale, distribution or consumption are not recorded when received as it is
usually not practical to ascertaln the value of the items involved. No value is ascribed to
volunteer services, The donation is recognised if the amount of the donation in kind can be
measurad reliably and there is no uncertainty that it will be received.
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3. Significant accounting policies (cont'd)
3.12 Funds

313

Fund balances restricted by outside sources are so indicated and are distinguished from
unrestricted funds allocated to specific purposes, il any, by action of the management
Externally restricted funds may only be utilised in accordance with the purposes established
by the source of such funds or through the terms of an appeal and are in contrast with
unrestricted funds over which management retains full control to use in achieving any of its
institutional purposes. An expense resulting from the operating actlvity of a fund that is
directly attributable to the fund is charged to that fund, Common expenses, if any, are
aliocated on a reasonable basis to the funds based on a method mast sultable to that
COMIMON eXpense.

Accumwlated Fund
This fund, which is unrestricted, is expendable at the discretion of the Executive Committee
in furtherance of the Society's objectives.,

Restricted Funas

Ministry of Health Medifund Account (*MOH Medifund account) is a restricted fund set up to
account for the disbursement by the Ministry of Health (MOH) to the Charity to help needy
patients approved by the Medifund Facility Committes. The fund is placed in & designated
hank account solely for this purposa.

Agency for Integrated Care - Community Silver Trust grant (“AIC CST grant”) is a restricted
fund set up to account for grant recelved from the Community Silver Trust, which is a doliar-
for-<lollar matching grant provided by the Government and I8 managed by MOH and
administered by the Agencies of Integrated Care.

Income tax

The Charity & exempt from income tax under Section 13(1)(zm) of the Singapore Income
Tax Act.

Significant accounting judgement and estimates

There were no critical judgements made in tha process of applying the accounting policies
that have the most significant effect on the amounts recognised in the financial
gtatements, There were no key assumptions concerning the future, and other key sources
of estimation uncertainty at the end of the reporting year, that have a significant rish of
causing a materdal adjustment to the carrying amounts of assets and llabilities within the
next reporting period.
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Plant and equipment
Furnifure Computer Motor
and fittings aquipment Eqguipment vehicles Renovations Tatal
5% 5% 55 5% S5 55
2023
Cost
At 1 Apnl 2022 57,983 123,166 1464823 178,015 383,039 2,207,026
Additions - 113.596 102 674 - - 216,270
Write-offs - (4,178) - - (4,178}
At 31 March 2023 57,983 238,762 1,563,319 178,016 383039 2419118
Accumulated depreciation
At 1 April 2022 39,238 78,813 991 870 167,243 118.180 1,385 344
Depreclation charge 5,297 45351 147,711 10,767 38,387 247,603
Write-offs - - {2,086) - — (2,056)
At 31 March 2023 44,535 124,164 1137526 178,000 156,567 1,640,791
Met book valus
At 31 March 2023 13 448 112,598 425,794 15 226,472 Ti8 32T

]

T ———
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B. Plant and equipment [cont'd)

Furniture Computer Matar
and fittings gquipment Equipmeant vehicles Renovations Tatal
5% 5% S% 5% 5% S%

2022
Cost

At 1 April 2021 57,983 204,080 1,443 780 178,015 383,039 2,266,867

Additions - 7,300 26,965 - - 34,265

Write-offa - (B8,184) (5,922) - (94.1086)

At 31 March 2022 B7.983 123 166 1464 8233 178,015 383 039 2,207,026
Accumulated depreciation

At 1 April 2021 33,941 130,887 850,009 156,153 79,793 1,250,783

Depreciation charge 5297 36,110 1455609 11,090 33,387 236,393

Write-ofts o (B88,184) (3,648) - - (91,832)

At 31 March 2022 49, 238 78,813 091 B70 167,243 118 180 1,395,344
Met book value

At 31 March 2022 18.745 44,353 472953 10,772 264 B59 811 682
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6.

Trade and other receivables

Trade receivables - non-relatad parties
Less: Allowance for impairment

Gther recelvables
GST receivables

20
2023 2022
5% 55
918 056 901,216
. (300}
918 056 900916
706,444 784,253
64,556 45049
1,689,056 1,730,218

Trade receivables are non-interest bearing and are generally on 15 to 30 days' terms. They
are recognised at thelr original invoice amounts which represent their fair values on inltial

recognition.

Sundry receivablas are non-trade related, unsecured, non-interest bearing and repayable on

demand.

Trade receivables that are past due but not impaired

The age analysis of trade receivables that are past due at the end of the reporting period

but net impaired s as follows:

Past due over 365 days

Trade receivables that are i ired

Movermant in the allowance for impairment:
Balance as at 1 April 2021
Recovered (Note 16)

Balance as at 31 March 2022
Recovered (Mote 16)

Balance at 31 March 2023

2023 2022
5% 5%
143,780
o e e I ———————
| ndivid ually
impaired Total
5% s%
1416 1416
(1.1186) {1,116)
300 300
(300) (300)
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B. Trade and other recelvables [cont'd)

The trade receivables are subject to the expected credit loss model under the financial

reporting standard on financkal instruments.

For purpose of impairment assessment, the trade and other receivables are considered to
have low credit risk as revenue from patients are coverad by recurrent grants from MOH
and there have been no historical losses. There has been no significant increase in the risk
of default since initial recognition. Accordingly, for the purpose of impairment assessment
for these receivahles, the loss allowance is measured at an amount equal to 12-month
expected credit losses (ECL). Mo loss allowance is deemed necessary.

7. Cash and cash equivalenis

Cash and short-term deposits:
Cash at banks
Cash on hand

2023 2022
S% sS4
8317.404 7,836,484
694 749
8318098 7,837,233

e rrE e

For the purpose of presenting the statement of cash flows, cash and cash equivalents

cormprise the following:

Cash and short-term deposils
Less: Restricted cash - Medifund account
- AIC C8T Grant

Cash and cash eguivelents per statemeant of cash flows

B. Government grants

Recurrent grant from Ministry of Health
Baginning of financial year

Grants recelved durng the year (Note 14)
Grants utilised during the year

End of financial year

2023 2022
5% 5%
8,318,098 7.837.233
(544,249) (148 503)
(140 493) (236,708}
T.633.356 TA452 022
2023 2022
5% 53
T.298 121 7,076,487
(T.298121) (7.076,487)
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B. Government grants (cont'd)

2023 2022
5% 55
Enhanced Nurse Special Payment and Commumnity Care
Salary Enhancement grant from Agency for Integrated
Care (4IC]
Beginning of financial year a .
Grants received during the year (Note 14) 420,469 343,600
Grants wtilised during the year (420,469) (343 590)
End of financial year -
F t fr ency for
Intedrated Care (AIC)
Beginning of financial year 236,708 372,524
Grants received durnng the year (Note 14) 196,391 -
Grants utilised during the year {276.0018) (65,816)
Grants expired during the yvear (16,588) (70,000,
End of financial vear 140,453 236,708
Claim C+ for Residents grant from Agency for infegrated
Care (AIC)
Beginning of financlal year - -
Grants received during the year (Note 14) 96,035 -
Grants utllised during the year (96.035) -
End of financial year =
Healtheare Productivity Fund (HPF) grant from
_Agency for Integrated Care (AIC)
Beginning of financial year - =
Grants received during the year (Note 14) 18,700 24,7356
Grants utilised during the year (18, 700) (24.735)

End of financial year -

= o

These are rastricted designated grante recelved from the Government of Singapore 1o
subsidise and ald in the expenses of the patients.
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9. Deferred capital grant

Beginning of the financial year
Grants recelved during the year
Recognition for the year (Note 16)

End of financial year

Currant
Mom-current

23

2023 2022

55 5%
191,732 188954
115492 33,935
{44,113 {31,157)
266,111 191,732

52,039 31157
214072 160,675
266,111 194,732

i —

During the financial year, a capital expenditure grant of 5$$115 492 (2022: 5533,935) was
received from the Agency of Integrated Care ("CST) for the upgrade of WIF] and Nursing

Call System,

These capital grants are amortised over the useful life of the asset which is 3 years and 10

years, respectively,

10. Trade and other payables

Trade payables - non-related parties
Amounts due to a related party
Accruals

Financial liabilities
ST payable

Trade payables are nondnterest bearing and are generally on 30 days’ terms.

2023 2022
5% 5%
382,090 359,913
1,441,420 1,306,873
20,000 20,000
1,813,510 1,686,792
36,372 28,896
1,849,882 1.7156E8

Amounts dus to a related party is non-trade related, unsecured, non-interest bearing and

repayable on demand,
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11 Patients’ deposits

Patients’ deposits

2023
5%

114,633

24

2022
5%

110,266

Patients' deposits are refundable deposits received from patients upon admission and
refundable upon discharge of the patients from the Nursing Home. The guantum varies for
each patient and is dependent upon their ability to pay and cornmitted monthly payments

based on financial counselling and social worker's reporl.

12, Voluntary income

Tax-exempt donations received
Donations received

13.  Activities for generating funds

Revenuea from patients

Less: Patients' subsidies
- Recurrent grant subsidy
- ILTC subventicn
= Waiver

Less: Utilisation - Meditfund grant

2023 2022
5% =
100,302 101,181
36,751 53.635
137,053 154.816
2023 2022
5% 5%
10,001,652 9,597,254
7,298,121 6,958,882
41,332 42929
115 888 108,185
(7,459,341) {7.109,996)
(608, 854) (1.401.810)
1933457 1,085 448

=== ===T=
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14. Income from charitable activities

Received from MOH

- Recurrent grant subsidy

- Rental subvantion

- Replacement ratlo

AIC-Enhanced Nurse Special Payment and Community
Care Salary Enhancement

AIC-CST grant received

AIC-Claim for C+ residents

AIC-HPF Fund recelved

AIC-Other Fund

Ohers

i56. Other Income

Wage credit scheme
Jobs credit grant
MOH capital expenditure income (Note 9)
Job support scheme
Reversal of allowance for impairment
of trade receivables
Sundry income

25
2023 2022
55 5%
7.298,121 T.076.487
600,484 605,836
420469 343,690
170482 -
96,035 .
18,700 24,735
16,376 58,492
- ﬂ'ﬂ“ugﬂ'ﬂ
8,620,667 8,714,040
2023 2022
5% S&
54,629 29435
38,433 57.831
31157 311567
- 35,278
300 1,116
36,000 30,120
160,519 184 237

In 2020, the Company received wage support for local employees under the Jobs Support
Scheme (*155") from the Singapore Govemment as part of the Government's measures to
support businesses during the period of economic uncertainty Impacted by COVID-19. The
Company assessed that there is reasonable assurance that it will comply with the
conditions attached to the grants and the grants will be received. Grant income is
recognised In profit or loss on a systematic basis over the period of uncertainty in which the
related salary costs for which the grant is Intended to compensate is recognised as
expenses, Government grant income of 5% Nil (2022: S%35 278) was recognised during

the financial year.
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18, Staff costs
2023 2022
5% 5%
Salaries 4,036,005 3,645,011
Bonus 660,945 530,823
CPF contribution, SOL and FWL 1,308 403 1166941
Other shori-term employee benefits . 41.592
5,005 353 5.285.267
e e e e
Total number of employees as of end of financial year 163 148
[=g-=4-4- k-1 | ] EEEEEEIE I
Number of staffs in remuneration band:
5%100,001 - 5§200.000 3 1
5%50,001 - 5$100,000 17 2]
5%50,000 and below 133 142

17. Related party transactions

In addition to the related party Information disclosed elsewhers In the financial statemants,
the following significant transactions between the Charity and related parties took place at
terms agreed between the parties during the financial year:

2023 2022
5% 5%
Rental of office premises, water and electricity
charged by a related party 2,564,534 2,416,403
Management fee paid (o a related party 86,000 96,000
— =

Related parties comprise mainly entities which are controlled or significantly influenced by
members of the Executive Committes.
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1T,

19.

Related party transactions (cont'd)

Key management personnel compensation:

Key management personnel are those having authority and responsibility for planning
directing and controlling the activities of the Charity. The members of the Executive
Committee are considered key management personnel and did not receive any form of
remuneration far tha financial years ended 31 March 2023 and 2022,

Categories of financial assets and liabilities

The carrying amounts presented in the statement of financial position relate to the
following categories of assets and liabilities:

2023 2022
5% 5%

Financial assets
Financial assets at amortised cost:
Trade and other receivables 1,689,056 1,730,218
Cash and bank balances B, 318.098 7,837,233

10,007,154 8 557,451
A ial igbilit]
Financial liabilities at amortized cost;
Trade and other payables 1,813,510 1,686,792
Patients” deposits 114,633 110,266

1928143 1,797,058

Further guantitative disclosures are included throughout these financial statements.

Financial sk management

The Charity's activities expose it to a variety of financial risks from its operations. The key
financial risks include credit sk and lguidity risk,

The Executive Committes reviews and agrees policies and procedures for managing each of
thess ricke on an informal basis. it is, and has been, throughout the current and previous
financlal year, the Charity's policy that no trading in derivatives for speculative purposes
shall be undertakean.
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19,  Financial risk manageament {cont'd)

The following sections provide details regarding the Charity's exposure to the above-
mentioned financial risks and the ohjectives, policies and processes for the management of
these risks.

There has bean no change to the Charity’s exposure to these financial risks or the manner
in which it manages and measures the rishk.

(@) Credit risk

Credit risk refers to the rsk that counterparty will default on its contractual
obligations resulting In financial loss to the Charity. The major classes of financial
assets of the Charity are trade and other recelvables and cash and cash
equivalents,

As the Charity does not hold any collateral, the maximum exposure to credit risk for
each class of financial instruments is the carrying amount of that class of financial
instruments presented on the statement of financial position,

For expected credit losses (ECL) on financial assets, the three-stage approach in the
financial reporting standard on financial instruments is used to measure the
Impairment allowance, Under this approach the financial aszets move through the
three stages as their credit qualty changes, However, & simplified approach is
permitted by the financial reporting standards on financial instruments for financial
assets that do not have a significant financing component, such as trade
receivables. On Initial recognition, a day-1 loss is recorded equal to the 12-month
ECL {or lifetime ECL for trade receivables), unless the assets are considered credit
impaired.

For credit risk on trade receivables an ongolng credit evaluation is performed on the
financial condition of the debtors and an impairment loss is recognised in profil or
loss, Reviews and assessments of credil exposures in excess of designated limits
are made. Renewals and reviews of credits limits are subject to the same review
PrOCEss,

Credit risk concentration profile

The Charity has no concentration of credit risk, with exposure spread over a large
number of counterparties and patients, apart from cash and cash equivalents
placed with reputable licensed banks in Singapore.
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19,

20,

21

Financial risk management (cont'd)
(b} Liguidity risk

Liguidity risk is the riak that the Charity will encounter difficulty in mesting financial
obligations due to shortage of funds. The Charity manages its liquidity risk by
maintaining an adequate level of cash and cash equivalents. The Executive
Committes is satisfied that funds are available to finance the operations of the
Charity.

The Charity's financial liabilities. which comprise of trade and other payables and
patients’ deposits, mature within 12 months from the end of the reporting period
based on contractual undiscounted repayment obligations.

Falr value of assets and labillties

The carying amounts of trade and other receivables, cash and bank balances, trade and
other payables, and patlents' deposits are reasonable approximation of fair valuas due to
thelr short-term natune,

Capital management

The Charity's objectives when managing capital are to safeguard the Charity's ability to
continue as a going concern so that It can continue to provide delivery of its services and
programmes to the public and its mambers.

The capital structure of the Charity consists of accumulated fund and MOH Medifund
account, as shown in the statement of financial position. In order to maintain the capital
structure, the Charity may appeal for donation from the general public.

The Charity reviews its accumulated fund at least once annually to ensure that the Charity
will be able to continue as & going concem. The Charity's overall strategy remains
unchanged from 2022,

The Charity Is not subject to any externally imposed capital requirements for the financial
years ended 31 March 2023 and 2022, respeactively.
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22.

24,

Columnar presantation of staternent of financial position

A large majority of the assets and liabilities are attributable to the Accumulated Fund, All
the assets of the other funds are represented by cash and plant and eguipment balances,
Accordingly, the Charity did not adopt a columnar presentation of its assets, liabilities and
funds in the Statement of Financial Position as it was not meaningful.

Changes and adoption of financial reporting standards

The adoption of these accounling policies adopted are consistent with those of the
previous financial year except that in the current financial year, the Company has adopted
all the new and amended standards which are relevant to the Company and are effective
for annual financial periods beginning on or after 1 April 2022. The adoption of these

standards did not have any material effect on the financial performance or position of the
Charity.

FRSs effective for annual perdod beginning on or after 1 April 2022

The following standards and interpretations are effective for the annual pericd beginning
on or after 1 Aprl 202:2:

- Amendments ta FRS 16 Property, Plant and Equipment: Proceeds before Intended
Lise
. Amendments ta FRS 37 Provisions, Contingent Liabilities and Contingent Assels:

Onerous Contracts = Cost of Fulfilling a8 Contract
. Annual Improvements to FRSs 2048 - 2020

New standards and interpretations not yet adopted

For the future reporting years certain new or revised financial reporting standards wera
issuad by the Singapore Accounting Standards Council and these will anly be effective for
future reporting years. Those applicable to the Charity for future reporting years are listed
below. The transfer to the applicable new or revised standards from the effective dates |s
not expected to result In any significant modification of the measurement methods or the
presentation in the financial statements for the following year from the known or
reasonably estimable information relevant to assessing the possible impact that
application of the new or revised standards may have on the entity’s financial statements
in the pericd of initial application.
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24,

31

Mew standards and interpretations not yet adopted (cont'd)

The Charity has not adopted the following standards applicable to the Charity that have

been issued bul not vet effective:

Description

Amendments fo FRS 1 Presentabion of Financlal
Staterments: Classification of Liabllitles as Current or
Nom-Current

Amendments o FRS 1 Presentation of Financial
Staternents and FRS Practice Statement 2: Disclosure of
Bccounting Policies

Amendments to FRS B Accounting Policies, Changes in
Accounting Estimates and Errors: Definition of Accounting
Estimates

Amendments to FRS 12 Income Taxes: Deferred Tax
related to Assets and Liabilities arsing from a Single
Transaction

Amendmants to FRS 116 Leases: Lease Liability in a Sale
and Leaseback

Amendments to FRS 1 Presentation of Financial
Staterments: Noncurrent Liabilities with Govenants

Amendments to FRS 7 and FRS 107: Supplier Finance
Arrangements

Effective for annual

periods beginning
on or after

1 lanuary 2023

1 January 2023

1 January 2023

i Jlanuary 2023

1 lanuary 2024

1 January 2024

1 January 2024

The Executive Commitiee expect that the adoption of the standards above will have no
material impact on the financial statements in the year of initial application.
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